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Cabinet Passes New Excise Tax Code

On 19 May 2015, the Cabinet approved the draft Excise Tax Code proposed by the Excise Department. 
The Code will combine all seven excise tax related laws into one excise tax code and standardize the tax base 
across all excisable products. The new Excise Tax Code is being introduced to replace the various tax bases 
Thailand has been using for calculating the excise tax for various products. These include using the ex-factory 
price as the tax base for domestically produced products, CIF price for imported products and last wholesale 
price for both local and imported liquor. The new Code will introduce one tax base, the suggested retail 
selling price, instead of the aforementioned tax bases in an attempt to improve the efficiency of the excise 
tax collection system. 

The Excise Department hopes that, with the new system, the tax collection will become clearer, more 
transparent and on par with the international standard, and that this in turn will increase the overall revenue 
from excise taxes for the government. The government has estimated that once it comes into effect in 2016, 
the excise tax revenue may increase by 1.36% or approximately 6.6 billion baht in the next government fiscal 
year.

Customs Issues New e-Import Regulation for CBUs

On 27 April 2015, the Customs Department issued Customs Notification No 88/2558 on the new e-
Import regulation for Completely Built Up (CBU) vehicles with the aim of facilitating the information linkage 
between the Customs Department and the Department of Land Transport (DLT) via the National Single 
Window (NSW) system. In addition, the Notification aims to comprehensively and accurately monitor the 
import process, the issuance of the import certificate (No 32) and the CBU registration.

The Notification effectively replaces Customs Notification No 97/2552 dated 15 December 2009 and 
will come into force on 18 May 2015. Although the main content of the regulation remains unchanged, the 
new Notification adds an extended definition for the CBU as well as a new section on linking the import 
declaration information to DLT. 

The following table summarizes the concept of the new regulation.

No. 4 “Completely Built Up Vehicle” refers to a bus under the HS code 87.02 and passenger car 
under the HS code 87.03 including CBUs imported into a bonded warehouse or customs 
free zone or free trade zone and after completing any domestic transfer or paying import 
duty for domestic consumption.
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Section 1: Preparing the import declaration

No. 5  Importer prepares the import declaration by providing the required information 
regarding the CBU such as brand, product year, product code, customs product 
code, product attributes and Thai descriptions of goods.

 All import declarations will be subject to the Red Line inspection.

No. 6  Freight forwarder prepares the CBU certificate based on the Customs rules by 
doing one item per one certificate except when the CBUs have the same product 
and equipment details, in which case they can be grouped together.

Section 3: Inspecting the CBU in case of reasonable suspicion 

No. 8-9  The Customs Investigation and Suppression Bureau may request to inspect the 
shipment. An official letter will be presented to the importer and the inspection 
will be conducted together with the Customs clearance official.

 If the CBU shipment is to be moved from one Customs house to another, the 
authorized Customs official may inspect the shipment at the Customs house at the 
port of entry.

Section 4: Linking import declaration  information to DLT

No. 10-11  Customs or authorized official will submit the import declaration information 
electronically to DLT via the NSW system after finishing the customs formality 
process.

 After submitting the information to DLT, the importer can file a request to correct 
the information if there are any mistakes. After revising the information, Customs 
will then submit the information electronically to DLT again.

Section 2: Inspecting the CBU based on the customs procedure process

No. 7  Importer brings the CBUs to a container freight station for inspection by Customs 
officials.

 Required documents to present to Customs officials include but are not limited to 
the CBU certificate, related permit, invoice and catalogue.
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APEC Accelerates Cutting Tariffs on Environmental Products

As reported by the organization’s committee on Trade and Investment, the Asia-Pacific Economic 
Cooperation (APEC) member states1 have been increasing their efforts to cut tariffs on environmental 
products by the end of 2015. 

During 18-22 May 2015, APEC Trade Ministers met to provide a brief on their progress with regard to 
cutting tariffs on 54 environmental products, including waste-water purifying equipment, solar panels, and 
wind turbines, among others. Currently, some APEC member states are applying tariffs on environmental 
products with rates as high as 35 percent. However, all APEC member states were in complete agreement on 
the list of 54 products, and set a three-year deadline of 2018 for cutting those tariffs to five percent or less. 

The liberalization of these goods will support the idea of a “green economy” that APEC leaders have 
embraced. This tariff reduction is expected to bring about significant benefits of  greater access to 
environmental products. That is, the reduction will help lower trade cost on product lists, improve market 
access, and raise stronger environmental concerns. 

1APEC's 21 member states are the United States, Australia, Brunei Darussalam, Canada, Chile, China, Hong Kong, China, Indonesia, Japan, Malaysia, Mexico, New Zealand, Papua New    
Guinea, Peru, The Philippines, Russia, Singapore, Republic of Korea, Chinese Taipei, Thailand, and Vietnam.
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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